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No. of 2024.
AN ACT

entitled

Appropriation (General Public Services Expenditure 2025) Act 2024,

Being an Act to appropriate out of the Consolidated Revenue Fund a sum for the General Public
Service for operational and capital investment expenditure and debt amortisation for the

year ending 31 December 2025,

MADE by the National Parliament.

1. GRANT FOR GENERAL PUBLIC SERVICE EXPENDITURE.
The Minister responsible for treasury matters may -
(@) issue out of the Consolidated Revenue Fund; and
(5)  apply for the activities of the General Public Service for the year ending 31 December
2025,
the debt amortisation as deemed appropriated under Section 4, and the sum 0fK27,591,357,826.00
which makes up of the cumulative total of Sections 2 and 3.

2. GRANT FOR OPERATIONAL EXPENDITURE.
The Minister responsible for treasury matters may -
(@) issue out of the Consolidated Revenue Fund; and
(b) apply for the activity of operational expenditure for the year ending 31 December
2025,
the sum of K17,288,697,826.00, which inciudes -

Operation Expenditure K17,288,697,826.00
Personnel Emoluments K7,401,995,516.00
Goods and Services K4,515,676,256.00
Functional Grants K706,126,054.00
Debt (Interest Repayment) K3,522,500,000.00
GST & BMT Transfers K1,142,400,000.00
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3.  GRANT FOR CAPITAL EXPENDITURE.
The Minister responsible for treasury matters may -
(¢)  issue out of the Consolidated Revenue Fund; and
(b) apply for the activity of capital expenditure for the year ending 31 December 2025,

the sum of K10,302,660,000.00, which includes -

Capital Expenditure K10,302,660,000.00
Direct Government Funding K7,576,800,000.00
Concessional Loans K.1,225,910,000.00
Donor Grants K1,499,950,000.00

4, DEBT AMORTISATION DEEMED APPROPRIATION.
(1) The total amount of debt amortisation required to meet the State’s debt repayment

obligations is deemed to be appropriated.

(2) The Minister responsible for treasury matters may issue out of the Consolidated Revenue
Fund and apply for the activity of debt amortisation for the year ending 31 December 2025, the amount

deemed to be appropriated.

5. APPROPRIATION.
(1) Sums granted by this Act out of the Consoclidated Revenue Fund for the year ending 31

December 2025, are appropriated for the activities of the agencies referred to in Volumes 24, 2B, 2C
and 2D of the 2025 budget publications.

(2)  For the purpose of identifying the activities of agencies (both operational and directly
financed capital expenditure) referred to in this Act, Volumes 2A, 2B, 2C and 2D of the 2025 budget

publications shall be considered relevant documents.

(3) 'Where additional donor grants are received in the year ending 31 December 2025, they may
be issued out of the Consolidated Revenue Fund and appropriated to capital expenditures with the
approval of the Treasurer.

(4) When amounts appropriated for either donor grants or concessional loans are not received
from the respective donors in the year ending 31 December 2025, these appropriations may not be
issued from the Consolidated Revenue Fund and shal lapse.

(5) All appropriations made under this Act lapse at the end of the 2025 fiscal year.

(6) Where an amount is warranted but not spent against the 2025 fiscal year, appropriations may
not be issued from the Consolidated Revenue Fund and will lapse.

6. ADJUSTMENT OF APPROPRIATIONS BETWEEN ACTIVITIES.,
(1) Subject to Subsections (2), (3), (4) and (5), the Minister responsible for treasury matters may
direct the reallocation of any unexpended appropriation for an activity under this Act to appropriations

for other activities under this Act.

(2) Reallocation of appropriation under this section may only occur where the following

conditions are met:
(a) there is insufficient appropriation to meet expenditure for an activity; and

-2



Appropriation (General Public Services Expenditure 2025)

(h) the reallocation of appropriation will not cause an overspend; and

(¢) the reallocation of appropriation was unforeseen at the time of making this Act; and

(d) the Minister responsible for treasury matters reasonably betieves the reallocation of
the appropriation is necessary for the delivery of essential services to the people of

Papua New Guinea.

(3) The total amount of reallocated appropriation authorised under this section shall not exceed
K2,684,690,277.00.

(4) Reallocations authorised under other provisions of this Act do not count towards the limit
prescribed in Subsection (3).

(5) The Minister responsible for treasury shall not, under this section, transfer from operational
expenditure to capital expenditure.

7. ADJUSTMENT OF APPROPRIATIONS FOR IDENTIFIED MATTERS.
(1) The Minister responsible for treasury matters may direct the reallocation of the following

funding:
(a) subject to Subsections {2), (3) and (4) Transfers out of Division 207 - Crosscutting

Activities; and
(») Government Tuition Fee Subsidy (GTFS) to Division 207 for the purpose of execution

of the Government Tuition Fee Subsidy.

(2) The Minister responsible for treasury matters may direct the reallocation of the
appropriation entitled “Contingency Fund” in Volume 2A which is appropriated to Division 207 -

Crosscutting Activities -
(@) for any activity under operational and capital expenditure; and
() to new activities and to activities of the National Parliament or the Judiciary.

(3) Reallocation of the appropriation under Subsection (2) may only occur where the total
appropriation reallocated does not exceed the aggregate of the net appropriation for the Contingency

Fund.

(4) The appropriation for “Contingency Fund” may only be increased by Parliament, and
reallocations made under this Act may not be made into the “Contingency Fund”.

(5) A new activity created by reallocation from “Contingency Fund” under Subsection(2)(5)
only receives further reallocation from “Contingency Fund”.

(6) Where, in the reasonable opinion of the Minister responsible for treasury matters, an agency
will spend or has spent more than has been appropriated for personal emoluments, the Minister
responsible for treasury matters may direct the reallocation of that agency’s unexpended appropriations

to cover that agency’s incurred personal emolument expenditure.

(7) Where, in the reasonable opinion of the Minister responsible for treasury matlers, an agency
will spend or has spent more than has been appropriated, the Minister responsible for treasury matters
may direct the reallocation of that agency’s unexpended appropriations to ensure that the agency does
not spend more money than has been appropriated fo that agency.
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8. ADJUSTMENT OF APPROPRIATIONS FOR CAPITAL EXPENDITURE FUNDED

FROM CONCESSIONAL LOANS.

The Minister responsible for freasury matters may direct the reallocation of any unexpended
appropriation for a capital expenditure activity funded from a concessional loan to another capital
expenditure included in Volumes 2A, 2B, 2C or 2D of the 2025 budget publication and funded by a
concessional loan where -

(¢) there is insufficient appropriation to meet expenditure for that other capital
expenditure activity; and

(b) the transfer is requested to by the organisation providing the concessional loan; and

(¢) the Minister responsible for treasury matters reasonably believes the reallocation of the
appropriation is necessary for the delivery of essential services to the people of Papua

New Guinea.

9. ADJUSTMENT OF APPROPRIATIONS FOR CAPITAL EXPENDITURE FUNDED BY

GRANTS.

The Minister responsible for treasury matters may direct the reallocation of any unexpended
appropriation for a capital expenditure activity funded by grants to another capital expenditure identified
in Volumes 2A, 2B, 2C and 2D of the 2025 budget publications where -

{a) there is insufficient appropriation fo meet expenditure for a capital expenditure
activity; and

(b) the transfer is requested by the donor providing the grant; and

(¢) the Minister responsible for treasury matters believes the need for reallocation of
appropriation is necessary for the delivery of essential services to the people of Papua

New Guinea.

10, REALLOCATION OF AMOUNTS FROM DIVISION 299 - DEBT SERVICES,

(1) The Minister responsible for treasury matters may authorise the reallocation of any
unexpended appropriation for interest, fees or charges held under Division 299, and this reallocation
may only be for activities identified in Division 207 or with Division 299.

(2) Reallocation of appropriation is permitted to only occur after the following conditions have
been met:

{¢) to an extent that projections of interest, fees or charges for the 2025 year are published
in a notification on the Department of Treasury website, issued by the Departmental
Head responsible for treasury matters, asserting that they are lower than the
projections of interest, fees or charges for the 2025 year published in Volume 1 of the
budget publication; and

(b) the Departmental Head responsible for treasury matters publishes a notice on the
Department of Treasury website identifying the amount reallocated from Division 299,
the circumstances justifying the reallocation and the remaining balance of the
Division; and

(c) the total amount of reallocation of appropriation for interest, fees or charges shall not
exceed the sum of K528,375,000.00; and

(d) the Minister responsible for treasury matters shall not delegate the authority to
reallocate unexpended appropriations held under Division 299.

11, TRANSFER OF ACTIVITIES BETWEEN AGENCIES.
Where an activity is transferred from one agency to another, the authority conferred under this Act

extends to the reallocation or transfer of the remaining appropriation for that activity to the agency now
responsible for the activity.
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12. DIRECTIONS TO BE PUBLISHED.
(1) The Departmental Head responsible for treasury matters shall publish a quarterly report on

the Department’s website of all adjustments and reallocations of appropriations made under this Act.

(2) The report shall identify -
(@) the division number and name; and
(b} the initial appropriation for the division; and
(¢) details of program and economic item transferred; and
(d) the current appropriation for the division.

(3) The Minister responsible for treasury matters shall notify an agency affected by a transfer
within one month of the transfer being made.

13. DIRECTION TO REALLOCATE APPROPRIATIONS TO BE AVAILABLE TO

AUDITOR-GENERAL.
A copy of each direction under this Act shall be made available to the Auditor-General within one

month of a request by the Auditor-General.

14. PROJECT LOAN APPROVED TO BE CONSIDERED, NEGOTIATED AND ENTERED

INTO BY THE STATE.
(1) The project loans listed in Schedule 1 are approved to be considered, negotiated and entered

into by the State.

(2) The approval granted for the loans listed in Schedule 1 lapses at the end of the 2025 fiscal

year.

(3) Loans entered into by the State under this section may only be drawn down against, and to
the extent authorised under, the relevant appropriations for the projects listed in Volumes 2 and 3.

(4) The list in Schedule 1 does not bind the State to enter into these loans, and completion of
these loans is contingent on compliance with other relevant legislation.

15. GUARANTEES APPROVED TO BE PAID BY THE STATE.
(1) The State is authorised to make payments on the guarantees listed in Schedule 2 which have

been called by Bank of South Pacific in the 2025 fiscal year.

(2) The list in Schedule 2 does not bind the State to make these payments and completion of
these payments is contingent on compliance with other relevant legislation and agreements.
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SCHEDULE 1. - PROJECT LOANS APPROVED TO BE CONSIDERED,
NEGOTIATED AND ENTERED INTO BY THE STATE.

Project

Implementing Agency

Papua New Guinea Electrification Project

Papua New Guinea Power Ltd

Trans National Highway

Department of Works and Highways

Urban Water Supply and Sanitation
Security and Resilience Improvement

Program

Water Papua New Guinea

Kimbe Hospital

National Department of Health

Gerehu General Hospital

National Department of Health

Sustainable Highiands Regional Road
Network

Department of Works and Highways

Learning Enhancement Access Project

Department of Education

Wewak Port

Papua New Guinea Ports

Vanimo Port Papua New Guinea Ports
Sustainable Energy Sector Development Papua New Guinea Power Limited
Program

Mountainous Road Improvement and
Resilience Project

Department of Works and Highways

Rabaul Port

Papua New Guinea Ports

Rural Service Delivery Project 2

Department of Provincial and Local-level
Govermment

Climate Resilient Transport Project
Readiness Facility

Department of Works and Highways and
Department of Transport

Improving Financial Access

Bank of Papua New Guinea

Manus East-West Highway Upgrade

Department of Works and Highways

Kokopau to Arawa Upgrade

Department of Works and Highways

Rai Coast Highway Upgrade

Department of Works and Highways

Water Wise Communities Papua New
Guinea

Water Papua New Guinea

Selected Road and Highway Upgrade

Department of Works and Highways
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SCHEDULE 2. - GUARANTEES CALLED APPROVED FOR PAYMENT BY THE
STATE.

Guarantee Called
Central Dairy
Motukea Wharf

I hereby certify that the above is a fair print of the Appropriation (General Public Services Expenditure
2025) Act 2024 which has been made by the National Parliament.

Clerk of the National Parliament.

I hereby certify that the Appropriation (General Public Services Expenditure 2025) Act 2024 was made
by the National Parliament on 4 December 2024,

Speaker of the National Parliament,



