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PARTI 4
- PRELIMINARY :
Short title L. This Act may be cited as the Iisurance Act. .

Tnterprenation 2. In this Act, unless the context otherwise requires— 1
“actuary” means— 7 ;
(a) afellow of the Institute of Actuaries of England or of ¢ ]
the Faculty of Actuaties. of Scotiand; or s
(b) such other perstn having actuarial knowledge as the ‘
Minister may, on the application of the Ccrporatxon, :
approve;
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“agent” means & person who acts as an intermediary between an

insurer and a proposer or an insured for or in expectation of
payment by way of commission, allowance, return or other
remuneration for channeiling, 'solicil:ing_ Or procuring insur-
ance husiness;

- “appointed date” means the date notified by the Minister under

- section 1 for the coming into force of this Act;

- “Board” means the Board appoinfed under section 5;
- *“broker” means a person who exercises professional skill and is -

concerned with the placing of insurance: business for or in
expectation of payment by way of commission, fee, allow-
ance, retummn o1 otherwise;

“_Co_rpqratio_n” means the Cbrporatitm=estab§i'shed-underi section

4 (1)

“employers liability insurance business” means the business of or
T the undertaking of liability under policies-insuring employers . vcen

againstliability to pay compensation or-damages to workmen
in their employment;

“fire insurance business” means the business of effecting; other-

wise than mmdentally to some other class of insurance busi-

‘mess, contracts of insurance against loss by or incidental to

fire or other ocpurrence customarily included among the

risks insured against in policies of fire insurance;

“general insurance business” means fire, marine, motor vehicle or
miscellaneous insurance business whether cartied on singly

-Of in combination with ong or more of them;

“insurance busingss” means—

(@) the busiriess.of undertakmg liability by way of insurance
(including reinsurance) in respect of fives, or any loss or
damage, including liability to pay damages Or compen~
sgtion contingent upon the happening of a specified

- event;

(b) business relating to the continunance, renewal or revival
of the business referred to in sub-paragraph {a), and
iticltides business incidental thereto;

“‘insurer” means any person who commences, transacts ot carries

on insurance business;

““Kiribati business” means insurance business commenced, trans-

acted or carried on by an insurer in respect of human life,
property or interest in Kiribati and includes insurance busi-
‘ness in respect of any vessel or aircraft ordinarily locatad in
Kiribati;

“life insurance business” means the undertaking of liability under
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pohcnes of insurance upon human hfc 01’ the grantmg of
annuities upon horman life;

“marine insurance business” means the busmess of effectmg and
carrymg out, otherwise than mmdemaliy to some other cIaSS
of insurance business, contratis of i msurance—_‘ e

{a) upom vessels or machinery, tackle or furmture or
equipment on, in'or upon vessels,

{b) upon goods, merchandise or pmperty of any descnptlon
whatever on board vessels;

{c} ‘upon the freight of orany other interestin or relatmg to
vessels;

(d) against damage arising out of orin connection with the
. use of vessels including third party risks;

{e) against transit risks (whether the transitis by sea, inland
s e e o WARET, 10, ait o1 partly by one and partly by another)
including risks incidental to the transit insured from thie ™ i
commencement of the transit to the ultimate destina-
tion covered by the insurance but notincluding risks the
insurance of which is motor vehicle insurance business; -
or

(f) against any of the risks the insurance of ‘which is cus-
tomarily undertaken in conjunction with or incidental
to any such business as is referred to in the foregoing
paragraphs of this definition;

*miscellaneous insurance business” means any insurance busi-
. ness other than business which is prmc:pally or wholly emp-
loyers’ liability insurance business, fire insurance business,
fife insurance business, marine insurance business and motor
vehicle insurance business;

“motor vehicle insurance business’” means the business of effect-
ing contracts of insurance against loss of or damage to or
‘arising out of or in connection with thé use of motor vehicles
including third party risks;

“Minister” ‘means the Minister responsible for Finance;

“policy”’—
fa} inrelation to ordinary life insurance business or fndus-

trial life insurance business, includes an instrument
evidencing a contract to pay an ‘anpuity upen human
life; and

(b} in relation to other classés of business, includes any
instrumient under which there is for the time being an
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existing liability already accrued or ‘under which any
liability may accrue. _ .

PARTII .

AUTHGRISED INSUREER

3.(1) Save as otherwise prowded under thls Act, only the
Corporation shall on or dfter the. appomted r.late directly of indi-
reetly undertake liability by way of 1 insurance in respect of lives.or
any loss or damage including liability to pay damages or compen-
sation contingent upon the happenmg of 4 specified event-—

faj in Kiribati, whether in respect of Kiribati ‘business or
ctherwise; or

{b) outside Kiribati, in respe.‘ct of Kmban- b_usme.ss_,
and any person who acts in contravention of this subsection shall
be guilty of an offence and shall be liable-on conviction to a fine of

further fine of five hundred dollars for every day after the first
during which the offence has cannnued

(2) Any petson who d;rectly or mdlr*ectly transacts Kiribati
business with or through any insurer, dgent or broker in Kiribati
or abroad other than the Kiribati Insurance Corporation shall be
liable or convietion to a fine not exceedmg one thousand dollars.

(3) The provisions of subsections (1) and (2) shaill'not apply to
reinsurance business.

(4) The provisions of subsecnons (1) and (2) shall apply to
new business as well as business which constitutes a renewal or
revival of insurance business provided: that the continued pay-
ment of a premium in respect of any policy relating to life insur-
ance business shall not constitute 3 renéwal of that policy for the
purposes of this section.

(5} Nothlng in this section sha]l be deemed to prohibit or
otherwise render unlawful the continuarice of insurance business
in Kiribali by an insurer in so far, but only in so far, as it is
necessary to maintain without renewal or révival snch policy or
contract of insurance,

(6) For the avoidance of doubts it is hereby declared that
obhgatmns and liabilities of insyrers, agents and brokers in
respect of or arising out of policies of insurance issued prior to the
appointed date shall be as binding, effectual and valid as if this
Act had not been enacted.

Only Kiribat
Insurance
Corporation
to CAFTY 0N
insurance
busmess

~ g thousand-dottars and-if the- 0ffenee—1s: &geﬂgnmﬁg one, ted. ... it £ o g e
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PARTIN

 ESTABLISHMENT OF KIRIBATI INSURANCE COiiPORk‘rION

_.'hshmm 4 (1) There is hereby established a Corporano called the
Kmban Insurance Corporauon

orpormn petual succession, a common seal and the ngh
pose of real and personal property and to sue an
“do and suffer all actsand things that bodxes corpora;e may do and
. suffer. :

’f"hé'ﬁ_ea.rfl' 5. (1) The Corporation shall be governed by a Bo ccnsxst-
.Y ing of five embers:who shall be appointed by the ) 3;

(2) A member of the Board who' isin any’ way directly or
-indirectly financially interested in a contract made or proposed to
" be wade by the Corporation shall, as sootr as poss'bie dfter the
rélevint ¢ircumstances have come to his knowledge dlsclose the
> tiatiive of the interest to the Corporation-and- such-
not take part in any deliberation or dlscussmn b the
with respect to that contract. :

; ‘.rhoration

Chalrman 6. The Chairman of the Board shall bé appoi by the Minis-

tg:r. .

35{?; of . 7. The term of office of a Board Memb

. Reappaintment 8. A.member of the Board shall be éiigible-'fo rééppoixjg'x‘%;enf.

Resignation 9. A member of the Board may tes:gn i 2y notice in
writing to the M1mster 5

Replacement 10, The Minister may appoint another PEYSO | piacs
of diredtors. member of. the Board who dies or resxgns for the emmnder of the

iﬁu.ard meet-  F1. ‘Board eetings shall be held: at. least‘ 31} very mght
i weeks at such times and places as déetermined :
within one week at the requisition of - thre
Board. ‘

Directors’ 12. The Chairmian shall call a meéting wh
request for

.required to
meelings do 5o In writing by three members. S

Quohim 13. Three members shall be a quorum.
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14. The Chairman shall preside at meetings. In his absence the Presiding
members shall elect a Chairman from those present. ‘

15. All questions shall be decided by a majority -of votes Decisions by
recorded on the question. miajority

16. The Board may regulate its procedures in such manner as Procedure
‘it deemns fit.

17, Within four raonths after the end of every financial year or ﬁi.lty to
at the end of such otheér period of time the Ministér may at the ygrses
tequest of the Board allow, the Board shall send the Minister a
report of its proceedings and operations for that year together
with a copy of the-audited accounts and report of the auditor and
the latest report from an actuary in terms of séction 32.

18. A copy of the Report of the Board and Reports of the Duyto
auditor and actuary shall be Iaid before the Maneaba in Maun~ Nianeaba 1

gatabu within 60 days of its receipt by the Minister. Maungatabu

19. The Minister may give general and special directions in Ministes
writinig to the Board as to the performance of the duties and the freetions
~gxercise-of the-powers-of-the-Beard-in relation. to matters whi
appear to him to aficct the national interest or which are nece
sary to ensure the financial stability of the Corporation ard its
efficiency.

20. Members of the Board shall receive such remuneration ag Remuneration
may be determined by the Minister and expenses reéasonably
incuired by them in respect of their attendance at meetings of the
Board shall be reimbursed.

21. The Board may in writing either generaily ot particularly Delegation
delegate to a member of the Board or any of its officéfs or emp-
loyees any of its powers and functions.

22, Delegationt by the Board shall be revocable at will and 2?,%@3}:“
shall not prevent the exefcise of a power by the Board.

23. Until ary delegation is revoked, it shall continue in force %?gge}?gbn
according to its tenor notw:thstandmg any change i the member~ revoked
ship of the Beard or in the holder of any office.

24. The Board shall have such powers in relation to the General
administration of the Act as are conferred upon it by this Act and Foncrion
shall have such further powers, not inconsistent with this Act as ’

are reasonably necessary for the performance of its functions.
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Specific pow-
ers and func-
tions

Staff

Funds of the

Corporation

Investment of
funds

Separdie
accounts

uty of the Corporation to transact
usiness, general insurance business,
reinsurance ~bhsiness, anagement business and business
related or incidental thereio whether in or outside Kiribati and
the ‘Corporation shall s6 e¥ercise its powers under thig At so 48

to secure that insurance. business, Teinsurance business and risk

25. Tt shall he the e
and carry on life insurant

roanagement business aré-developed to the'best advantage of the

community and ‘egonomy ‘of Kirtbati.

26. (1) .:Fofu'th_e.zpurpps"é_.gf enabling it to discharge its func-
tions under this' Act the Coiporation may entrust the general
superintendence and administration of its affairs to a manage-
ment concern. . .0

(2) The Corporation shall establish such other posts as it con- -
siders necessary and propet for the due and efficient administra-
tion, managemert :and performance by the Corporation of its
duties under this Act and shall,‘acting on the recommendation of

‘the Public Service Commission, appoint staff to fill those posts.

{3) The .términaﬁbn of appointment, dismissal and disciplinary

Corporation, geting ori the récommendation of the Public Service
Commission..

PART IV
'FINANCE, ACCOUNTS AND AUDIT
27, The Corporation shall have its own fund and all receipts of

the Corporation shall be credited thereto and all payments of the

Corporation shall be made: therefrom.

28. The funds, including reserves, of the Corporation shall be

invested in such investments as may be prescribed from time to

time by the Minister of Finance who shall act in consultation with
the Board.

.29. The . Corporation shall keep separate accounts of all
receipts and payments in respect of the following classes of insuz-
ance business: - °

(i) employers liability;
(if). fire;

(i) Tife;

(iv) marine;

(v) miscellaneous;
(vi) motor.
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30: The Corporation shall at the expiration of each calendar Acxounts and
year prepare with reference to that year— - sheots

fa) a balance sheet;

{b) a profit and loss account and a profit and loss appropria-
tion account; and

(¢} in respect of each class of business referred to in section 29
& revenue account.

31. (1} The accounts of the Coxporatmn shall be audited by Avdit
the Director of Audit.

(2) Assoon as may be after the end of every financial year, the

.Corporatlon shall prepare a general report of its proceedings dur-

ing the. year, and transmit it to the Minister who shall consider it
and lay copies of it before the Maneaba ni Maungatabu,

{3) The said report shall have attached to it the accounts for
the yedr prepared in accordance with section 30 and a copy of any
report made by the Director of Audit on the accouits, and shall

-also include such mformatmn relating to the plans, and past and

. ——preseptactivities; of the-Corporation; znd the fifancidl positien of

the Corporation, as the Minister may from time to time direct.

(4) The Corporation shall at all reasonable times upon
demand made by the Minister or by any person authorised by him

‘in that behglf—

(a) afford.to: him full liberty to examine the accounts of the
Corporation; and

{6) furnish him with all forecasts, estimates, information and
documents which he may require with réspect to the finan-
cigl transactions and engagements of the Corporation.

32. The Corporation.shall, once at least in every thiee years, Actudal val-
cause.an investigation to be made by:an actuary into the financiat ¥4
conditions of the life insurance business of the Corporation
including a valuation of the Habilities of the Corporation in
respect thereto and-submit the report of the actuary to the Minis-

P 5~ S

33, (1) The Corporation may botrow, by way of overdraft or Goversiment
temporary loan up to such limit as the Minister may specify in e
writing any sum which the Corparanon may require temporarily obligations

for the purpose of meeting its commitments and obligations.

{2) The repayment of any loan raised or money borrowed
under this section or any interest thereon may be secured by
mortgage or other charge upon the assets of the Corporation.
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front income
{ax; custorms
duties and

fouport lévy

(3) If the Corporation is at any tune upable to pay any sum
which it is legally obliged to pay, thie sum shall be advanced to the
Corporation by the Government and the Board shall as soon as
practicable tepay to-the Government the sum advanced by the
Government to-the Corporation with such interest as may have
been prescribed by the Minister at the time of the advance.

34. Notwithstanding the provisions of any other Act, the

income of the Corporation shall be exempt from payment of

income tax, and the Corporation shall not bg liable for the pay-
ment of customs daty and import fevy, or any other tax having a

similar effect.

-

R SR -






