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3. o! 1981 An Act to regulate the business of insurance, to estabHsh the 
Kiribati Insurance Corporation and for purposes incidental 
thereto 

L.N.19ISI Commencement: 1st June 1981 

PART I 

PRElJMINARY 

Short title 1. This Act may be cited as the IIisurance Act. 

Interpretation 2. In this Act, unless the context otherwISe-requires-
"actuary" means-

(a) a fellow of the Institute of Actuaries of England or of 
the F'aculty of Actuaries of Scotland; or 

(b) such other person having actuarial knowledge as !.he 
Minister may, on the application of the Corporation, 
approve; 

~., 
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"ag~nt" means a person who acts as an intermediary between an 
insurer and a proposer or an insured for or in expectation of 
payment by way of commission, allowance, teturn or other 
remuneration for channelling, soliciting or procuring insur
ance business; 

· "appointed date" means the date notified by the Minister under 
section I for the coming into force of this Act; 

"Board" means the Board appointed under section 5; 
· "broker" means a person who exercises professional skill and is 

concerned with the placing of insurance business for or in 
expectation of payment by way of commission, fee, allow
anct:;, return Or otherwh;e; 

"Corporation" means the Corporation established under section 
4 (1); 

"employers' liability insurance business" means the business of Or 
... " ..... ·tfj"e'titil'lettaking·ol'liabflity'underpoliciesinsul'lng·employers 

againsi liability to pay compensation or damages to workmen 
in their employment; 

"fire insurance business" means the business of effecting, other-
· wise thaI) incidentally to some otherdass of insurance busi

ness, contracts of ins!)rance against loss by or incident'll to 
fire or other occurrence customarily induded among the 
risks insured against in policies of fire insurance; 

"genffral insurance business'1 means fire, marine. 'motor vehicle or 
. miscellaneous insurance business whether carried on singly 

or in combination with one or more of them; 
·.~insurance businessu means--

(a) the business·of undertaking liability by way of insurance 
(including reinsuranCe) in respectof lives, Dr any loss or 
damage, induding liability to pay damages or compen
sation contingent upon the happening of a specified 
ey~nt; 

(ii) business relating to the continuance, renewal or revival 
of the business referred to in sub-paragraph (a), and 
includes business incidental thereto; 

"insurer" means any person who commences, transacts or carries 
on insurance business; 

. "Kiribati business" means insurance business commenced, trans
acted Dr carried on by an insurer in respect of human life, 
property or interest in Kiribati and includes insurance busi
ness in respect of any vessel or aircraft ordinarily located in 
Kiribati; . 

"life Insurance business" means the undertaking of liability under 

3 
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policies of insurance upon human life ort~e granting of 
annuities upon human life; .... :.. _. 

"marine insurance business" means the business of eff~i:ting and 
carrying out, otherwise than incidentaUyto some other class 
of insurance business, contracts of jnsurance~ ... . .. _ 
(a) upon vessels or machinery, tackle wfurtlirure or 

equipment on, in or upon vessels;.' •. 

(b) upon goods, merchandise or property ofanyde~cription 
whatever on boa rd vessels; .. . .. 

(e) upon the freight of orany other interesi in ·orrdlating to 
vessels; 

(d) against damage arising out of or in connection with the 
. use of vessels including third party risks; 

(e) against transit risks (whether the transit isby sea, il)land 
....... _~ter~11U)~~ir. or.-~,!!Y.l?Y. .. ~~ an~~!tly by 8'.1..0ther) 

mcJudmg nsks InCldental to the transit msureofrom tire" ................ "" 
commencement of the transit to the ultimate destina-
tion covered by the insurance but not including risks the 
insurance of which is motor vehicle insurance business; 
or 

(fJ against any of tbe risks the insurance of which is cus.
tomarily undertaken in conjunction with or incidental 
to any such business as is referred to in the foregoing 
paragraphs of this definition; 

".miscellaneous insurance business" means any insurance busi-
. ness other than business which is principally or wholly emp
loyers' liability insurance business, fire insurlfl)Ce business, 
life insurance business, "marine insurance business and motor 
vehicle insurance business; 

"motor vehiCle insurance business" means the business of effect
ing contracts of insurance against loss of or damage to or 
arising out of or in connection with the use of motoT vehicles 
including third party risks; 

"Minister" means the Minister responsible for Finance; 
"policy"-

(a) in relation to ordinary life insurance business or indus· 
trial life insurance business,. includes an instrument 
evidencing a contract to pay an annuity upon human 
life; and 

(b) in relation to other classes' of business, includes any 
instrument under which there is for the time being an 
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existing liability already accrued cir under which any 
liability may accrue. .... . ..... . 

PART II 

AUTHORISED JNSURER 

3. (1) Save as otherwise provided under this Act, only the or nly Kirtbati 
F'_ • h II . d' nsuranee <-e>rporallon s a on or after the appointed date directly or In 1- Co'l'0,.tio. 
rectly undertake liability by way of insurance In respect Of lives or 10 carry o. 
any loss or damage including liability topay damages or compen- ~,::,'l:~ce 
sation contingept upon the happening of a specified event- . 

ra) in Kiribati, whether in respect of .Kiribati business or 
otherwise; or .... 

(b) outside Kiribati, in respect ot' Ki~lbati business, 
and any person who acts.in contravention of this subsection shall 
be guilty of an offence and shall be liable on conviction to a fine of 

.. one-rlroI1Sl1mhfollars-and-iftbemrenee-is--a..oontinuing . .one, ... IQ_a ..... 
further fine of five hundred dollars for every day after the first 
during which the offence has continued;'.' .... 

(2) Any person who directly or indirectly transacts Kiribati 
business with or through any insurer, agent or broker in Kiribati 
or abroad other than the Kiribati Insurance Corporation shall be 
liable ali conviction toa fine not exceeding one thousand dollars. 

(3) The provisions of subsections (1 land (2) shall not apply to 
reinsurance business. ' . '.' ,. 

(4) The provisions of subsections (1) and (2) shall apply to 
new business as well as business whiCh constitutes a renewal or 
revival of insnrance business provided: iliat the continued pay
ment of a premium in respect of any policy relating to life insur
ance business shall not constitute a renewal of that policy for the 
purposes of this section. 

(5) Nothing in this section sh~Jl be de"med. to prohibit or 
otherwise render unlawful the continuance of insurance business 
in Kiribati by an insurer in so far,. but only in so far, as it is 
necessary to maintain without renewal or revival such policy or 
contract of insurance. 

(6) For the avoidance of doubts it is hereby declared that 
obligations and liabilities of inSllrers, agents and brokers in 
respect of or arising out of policies of inSti.rance issued prior to the 
appointed date shall be as binding, effectual and valid as if this 
Act had not been enacted. 

'.-.~ 
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PART III 
. '.":. 

ESTABLISHMENT OF KIRlBATI INSURANCE CORPOiMtION 

4. (1) There is hereby established a Corporation.·~Jled the 
,Kiribati Insurance Corporation. .. 

'}~::~~(>n • (2) The Corporation shall be a body corporilieh~ving perc 
:, . petual succession, a common seal and therighrt6'hoJ~ and dis

.;poseof realand personaJp,:operty and ~o sue anilbe)l*ed, and to 
do and suffer all acts and things !bat bodies corporalemay do and 
suffer. . .. 

5. (1) The Corporation shall be govem¢dbya Boaid.cbrisist
ing of five members who shall be appointed by ihdyjWis\er. 

(2) A member of the Board who is in anyWay,jirectly or 
indirectly financially interested in a contract mad~orproposed to 

. be made by the Corporation shall, as soonaspossii?leafter the 
relevant circumstances have come to his knowledg'e;'disdosethe 

"_'_~m .. ~-~,. ,. ~-·nattfte·,-or-tli~intere-srt(Jthe"<eorpora1ion"andwsuth-me-mber-sbaU-. 

not take part in any deliberation or discussion\ly.t\le9¢iporation 

Cbairman 

Term of 
office 

with respect to that contract. . .... ,; .. ,.;:::;-,.;. 
'.;, 

6. The Chairman of the Board shall be appoirlti!~bythe Minis-
ter.'" .. <' ,;;",~~/,>;\ ',-<.' 

.": )~"'''::~:\:'':;::''"/:'-;:.>, ,;;: 
.).', 

7. The term of office of a Board Memb.e,shaUbe,t!J,reeyeats. 
.. -.,,: ,~_,:~., .. :.:_." :·<h V

'.-,-, 

Reappointment 8. A member of the Board shall be eligibieforieap~ointment. 

Resignation 

Replacement 
of dire¢tors 

Board meet
ings 

Directors' 
request for 
meetings 

Quorum 

. .' ... .i ':'i-' ,,;,: .. -: .. '-\J;,;:~':; - .. --

9. A member of the Board may' tesiiijliisof~¢~IlY notice in 
writing to the Minister. . .:. . ;';;'" .,/,. 

10. The Minister may appoint another .perS~~)~PlilCe of a 
member olthe Board who dies or resigns for, the"~emai~der of the 
period of the member who ceased to hold office.!:·:) ::, 

", :' .. ·-"·:\:)fL~/:'·'·:· 

11. Board meetings shall be hel<i atlea:~~~hc~;jIl~yery eight 
weeks at such times and places as detenmne.d"py ,fu",Board or 
within one week at the requisition of three."~~Jl;lbers of the 
:Board. 

12. The Chairman shall call a meeting "!l1enever.required to 
do so in writing by three members., :-L . 

13. Three members shall be a quorum. 

" 
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14. The Chairman shan preside atmeetings. In his absence the ~:'ding 
members shall elect a Chairman from those present.' r 

15. An questions shall be decided by a majority of votes Du:l,ion, by 
recorded on the question. m'jonty 

16. The Board may regulate its procedures in such manner as Procedure 

it deems fit. 

17. Within four months after the end of every financial year or Duty 10 

at the end ·of such other period of time !he Minister may at the Mr.l::~o 
request of the Board allow, the Board shall send the Minister a 
report of its proceedings and operations for t.hat year together 
with a copy of the audited accounts and report of the a.uditor and 
the latest report from an actuary in terms of section 32. 

18. A copy of the Report of the Board and Reports of the Duty to he 

auditor and actuary shall be laid before the Majleaba in Maun- lii~~:;'~~ ~ 
gatabu within 60 days of its receipt by the Minister. MaungalJlbu 

19. The Minister may give general and special directions in dM;n;,,,rs 
. . d rf f' m:ctlot'ls wntmg to the Boar . as to thepe ormance a the dutIes and the 

···-·-exercise-of-the-powei's-0Mbe.-'Board--ill-relation_t<LmatteI_~Y.ihjfh. ... 
appear to him to affect the national interest at which are neces~ 
sary to ensure the financial stability of the Corporation and its 
efficiency . 

20. Members of the Board shall receive such remuneration as Remune"l;on 
may be determined by the Minister and expenses reasonably 
incurred by them in respect of their attendance at meetings of the 
Board shall be reimbursed. 

21. The Board may in writing either generally or particularly Deleg.tion 
delegate to a member of the Board or any of its officers or emp-
loyees any of its powers and functions. 

22. De.legations by the Board shall be revocable at will and Delegab"l' on 
shall not prevent the exercise of a pOWer by the BOard.. revo,", • 

23. Until any oelegation is revoked, it shall continue in force De)deg~tlon 
d· . - ·th d- h - h b vah tlU accor mg to Its tenor notwl stan mg any c ange m t e mem er~ revoked 

ship of the Board or in the holder of any office.-

24. The Board shan have such powers in relation to the General 
administration of the Act as are cooferred upon it by this Act and f~~;i~n~nd 
shall have such further powers, not inconsistent with this Act as . 
are reasonably necessary for the performance of its functions. 
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~~~~~~~~t;~~~~!0f:f~th~e Corporation to transact 
general insurance business, 

buSiness and business 
in or outside Kiribati and 

the eiier<,ise its powers under this Act so as . 

~~~l~~I~!~~b~:~fi;:~re.insurance business and risk :; to the best advantage of the 

26. (l)J'or.thepuq,os~~of enabling it to discharge its func
tions under . this Actthe Corporation may entrust the general 
superintendence andadininisttation of its affairs to a manage
ment concern.' .. . ...-

(2) The Corporation shall establish such other posts as it con- . 
siders necessary and proper for the due and efficient administra
tion, management ,and performance by the Corporation 'of its 
duties under this ACt and shall, acting on the recommendation of 
the Public Service Commission, appoint staff to fill those posts. 

(3) The termination of appointment, dismissal and disciplinary 
. ····C6fitfOlOf·tl:fe"slllffCOf·thlrCUrp-oratrOIr-shatl-·be-vested-in--the:··" 

Corporation', acting on tAe recommendation of the Public Service 
Commission. . 

Funds of the 
Corporation 

InvestmeQt of 
funds 

Separate 
accounts 

PARTlY 
FlNANCE, ACCOUNTS AND AUDIT 

27. The Corporation shali have its own fund and all receipts of 
the Corporation sAall be credited thereto and all payments of the 
Corporation shall be made therefrom. 

28. The funds, includmgreserves, of the Corporation. shall be 
invested in. such investments as may be prescribed from time to 
time bY the Minister of Finance who shall. act in consultation with 
the Board . 

. 29. The. Corporation shall keep separate accounts of .all 
receipts and payments in respect of the following classes of insur
ance business: 

(i) employers liability; 
(ii) fire; 
(iii) life; 
(iv) marine; 
(v) miscellaneons; 

(vi) motor. 

., 
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30. The Corporation shall at the expiration of each calendar Acco .. " and 

year prepare with reference to that year- ~-:::,~ce 
(a) a balance sheet; 
(b) a profit and loss account and a profit and loss appropria

tion account; and 
(c) in respect of each class of business referred to in section 29 

a revenue account. 

31. (1) The accounts of the Corporation shall be audited by Audit 

the pirector of Audit. 

(2) As Soon as m~y be after the end of every financial year, the 
Corporation shall prepare a general report of its proceedings dur" 
ing tbe year, and transmit it to the Minister who shall consider it 
and lay copies of it before the Maneaba ni Maungatabu, 

(3) The said report shall have attached to it the accounts for 
the year prepared in accordance with section 30 and a copy of any 
r~port made by the Director of Audit on the accounts, and shall 
also include such information relating to tbe plans, and past and 

.--.-present-ae!ivities,ofthe-eoUrporatiOIl, and !ne1ilianCIar pOSJtlonof"'-
the Corporation, as the Minister may from time to time direct. 

(4) The Corporation shall at all reasonable times upon 
demand mad.e by the Minister or by any person authorised by him 
in that behalf-

(aj afford to him fllll liberty to e,~amine the accounts of the 
Corporation; and 

(b) fllrnish him with all forecasts, estimates, information and 
documents which he may require with respect to the finan
cial transactions and engagements of the Corp()ration. 

32. The Corporation shall, once at least in every three years, A<tunal,.l
calise an investigation to be made by an actuary into the tinancial .atton 

conditions of the life insurance business of the Corporation 
including a valuation of the liabilities of the Corporation in 
respect thereto and submit the report of the actuary to tbe Minis-

.' .ter.". _ 

33. (1) The Corporation may borrow, by way of overdraft or Gomnm,", 

temporary loan up to such limit as the Minister may specify in r~a".::~t:d of 
writing any sum which the Corporation may require temporarily obligation, 

for the purpose of meeting its commitments and obligations. 

(2) The repayment of any loan raised Or money borrowed 
" under th~ section or any interest thereon may be secured by 

mortgage, or other charge upon the. assets of the Corporation. 
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(3) If the Corporation is at any time unable to pay any sum 
which it is legally obliged to pay, the sum shall be advanced to the 
Corporation by the Government and the Board shall as soon as 
practicable repay tc· the Government the sum advanced by the 
Government to the Corporation with such interest as may have 
been prescribed by the Minister a t the time ofthe aovance. 

34. Notwithstanding the provisions of any other Act, the 
income of the Corporation shall be exempt from payment of 
income tax, and the Corporation sllall not be liable for the pay
ment of customs dtityand import levy, or any otller tax having a 
similar effect. I 
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